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Report of 10 February 1954:

1. After the reported contact between KartAS3 and a Soviet functionary
at the offices of the Soviet Crcia1. Delegation inflame, nothing
new has been learned. The sign of recodnition proposed at the time
for an eventual contact between the Soviets sal HASS is still in the
possession of C.	 (50-11ra nets).

2. Since the time of contact with the Soviets, HASS has appeared to have
lost a/1 interest in any intelligence activity; he has stated and
dhows himself to be extrmaely disillusioned awl intends to cut off
all contacts.

3. It is to be remmdbered that immediately after the meeting at thu
Soviet Delegation, HASS initiated a period of intense commercial
activity no that, even if ha no dcoired, he would not have been able
to engage in activity other, than his business. He trades in toys and
during the period 1 December 1953 to 15 January 1954 he was particularkY
busy.

.3 had very frequent contact*. with HASS during this period
and wan able to reveal that, outside of his oammeraial activity, HASS
de:dictated himself only to certain new oorluests of women awl to oognas.
Naturally,. E.	 3 cannot claim to have controlled HAS$ every
moment of the day nor can he eboolutaly exclude the existence of some
contact apart from commercial ones. It is vary much doubted, however,
that this could be the case. In any event, it must be observed that
controlling HASS when he in short or money is very easy; on the other
hand, when he has money he reacquiren control of his reaction° and the
old faith in himself. In addition to the success of his connercial
activity, cbae in large part to his partner, SORB, do resumed relations
eith Iffl3g3 and fertile last tam months they hate gone together to
night Clubs or to the homes of mutual. friends almost all of their free
time.

5. With regard to fa:did= conpany, this increased in accordance eith the
improvement of his °concede situation. All old friendships were resumed
and new ones acquired.

6. From early December 1953 to 15 January 1954, HS received at least
thirty letters from his friends in Austria, Germany and elsewhere.
He opened and read aiL this correspondence only after thu middle of
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January. Some of the letters, like those from Otto ORTIWER from)/ /
Bolaano, he destroyed without reading.

• / In practice he limited himself to gLvinge certain amount of attention
4 to correspondence from Prof' en•ser tint STY 4p poupectism xl.th eyoubuat

Italy-German publishing; activity in the scientific and literary fields.
43' SIX sent HASS a certain number of volumes to be translated and published

a.	 in Italy, but it does not appear that BASS has occupied himself too much
4
c	 with this.
*•-.

AP	 8. One of these volumes regards the activity carried out hy an intelligent",
V	 net in enemy territory—activity of the &mist Service in Germany and

eleewhere during the last World War and in pert, oven after the war.

(I

 The book *Cappelli' Hosea" (read "Sate X:pellen) is enriched by original
documentation.

9. Because the rebirth of the old and well known German review,
is due to his initiative, SIX wants 111.58 to organise a comaitt221511110
Italian collaborators. Both SIX andLpFBIFEERL director or the review,
desire (probably really for culteralsorease	 establish relations with
the well knomnprofeseor fnu CIUM a theorist of nee4 Paeciam as helms	 -
a student of Benedetto Croce.

10. SIX will be in Ewe on &steer Saturday.

U. There is nothing new to report regarding BASS I contacts with the German
1.3. and with SIFAR. 	 e.A

12. Ws , relations with e Ministry. of the Interior have undergone a change.
51.53, who had gone to CAPUTO to have his sojourn permit renewed (it had
lapsed owe tlaw befori)ai faced with an unsigowi typewritten report
which concerned him and which began with epproalentddy the teelIowieg
statements Tromcme of my informers, an Italian/loured-1st uho has had
recent contacts with BASS, I learned the following..." A detailed report
followed, although not correct on certain points; (it indicated as a
fait acomateli HASS , trip to Cairo which, it is known, was only- projeoted)'
on HASP activity, making unfavorable judgements in his regard on on his
contacts with CAPUTO himeelf •and with the SIPAR—aceording to HASS contacts
mere net epeoified The report ended with the promise of further infonaatiaa
It seems that CaPUTp reacted angrily, especially in consideration of certain
opinion., which BASS is said to have furnished in his collaboration, with
CAPUTO; opinions set forth in the report.

-
13, At first SASS attributed the report to theMewspapermen FIKALUM with wham

he hid recently had some telks andwuo lathe pest,	 with
HASS fo LUOHOO (C1C). Now, instead, AASS, after having thought it over,
^.*rtb1ited the report to the newspapermen, Mario T1Ch1121I who, according'
to him, wrongly reported on diet he had lcm rmad 	 mho is hia
friend. HASS excluded p priori that the report could be attributed to 1.44-4-414-4"-.

FUTIVIII Iith whoa he is not on good terms.

14. Recent4, SASS indicated a certain interest in his old intelligence contacts,
development of which will be to/lowed. This renowed interest on the pert
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of HAS3 is due, as usual, to the fact thvt his business affairs, now
that the Christmas holidays are over, no longer offer him a satisfying
profit.

15. HASS' activity continues to be followed and controlled through
C.

*sport of 16 February 19541 

16. With regard to the report showed to HASS by CAPUTO (see above),
lecrned the followings

17. HASJ, who at tirst suspected that UFFEEDUZa eau the author of the
report and then the rennewspannan, FINALOI, chanced nis opinion again
and new bell:eve that it W30 hario TLULAII, prealnent journalist, who
writes for many reviews and Italian newspapws.

18. Recently, for reasons not yet clear, HASS in again becoming interested
in intelligence queetions.

19. Also unclear is the nature of tha relations which connect the HA:):I firm-
or, rather, hid partner N1-with the STEIN Cioping firm. The latter
=kw advance payments' on the MA11S firn i c foreigs bills, paying in advance
al/ expensce with reJiard to setting nerchualee out of cusstoma and, what
is more, accepts em ilayment frceaketBSE &note and checks which he receives
from Italian cliez:te—all this without peeinn a cant of interest. Evidently
this i8 ea abnormal situation which cannot be evleined in any wey.

On 8 February 195&,	 aocempanbniMME and HASS to STEMos.
Ilhey had given UTOI .g, as payment on wane:: ielvaneed, checke which HASS
and EIWKE had not covered, as they should hae, einin the estehlished
time limit. HASS and MIKE had gone to giaN to rcqueet a wenthos
exteneion to cover this sum. ranee they were in ne position to pay it ac
the time. STEM, contrary to What tw4e ca4n4tad, sailinay egromi and
stated thet there would be no difficultyjUl extending tho time limit even
beyond that requested. It was noted that LASS himself was very suspicious
about this singular attitude 4)ich be attributed to special areeneate
of an intelligence nature between E1224 and EREXE.

2L1 It was to be remembered that STEIT is the reeglar shipper for the American
Embassy (poureaCaaments The OTEIN vesting is uncor Investigation).

22, ih& f r., attitude on the Italian political eituation was as rollowos
40 '"?oday (7 February 1954) I wrote to Main *ii Buenos Aires to be

ready to expect no from one moment to the next 4 SCELBA at the head of the
Government signifies an open road to Communism in Italy".

•	 Te-Ineni7‘ 'e hive no record of this nama butAa recalled
that a captWw:41ituranuthrar) fiatsI 	 used to be 
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